SIA ENGINEERING COMPANY »

11 May 2005
FY04/05 Net Profit up 25% to $175M
Final Dividend of 4.5 cents proposed
Total Ordinary Dividend for the year
up from 4.5 centsto 7.5 cents (+66.7%)
HIGHLIGHTS OF THE GROUP'S PERFORMANCE
FY 2004-05
Y ear-on-Y ear
% Change
Revenue $307.5M +19.0
Operating profit $105.5M +33.7
Profit attributable to shareholders $175.1M +25.2
Basic earnings per share 17.3 cents +23.6
Proposed final dividend per share 4.5 cents +80.0

GROUP EARNINGS

The Group achieved a 25.2% growth in net profit for FY2004-05 over last year, which was
impacted by the SARS outbresk. The increase came mainly from improvements in operaing

profit and better performance by our associated and joint venture companies as business
confidence returned to the aviation indugtry.

Revenue grew by $128.8 million or 19.0% to $807.5 million due mainly to an increase in the
number of flights handled by line maintenance and higher workload for arframe and
component overhaul.

Expenditure increased by 17.0% to $702.0 million. Materia costs and subcontract costs rose
in line with higher workload. Staff costs rose by $73.9 million (+25.9%) mainly due to a
higher provison for profit-sharing bonus, higher overtime costs and once-off payments to
gaff under the new collective agreements. The increase in expenditure was partidly offset by
a $0.9 million foreign exchange gain this year againgt an exchange loss of $8.8 million in FY
2003-04. In addition, there was a $4.5 million write-back of provison for doubtful debts this
financid year as compared to a provision of $0.1 million last yesr.

As aresult, operating profit grew by 33.7% (+$26.6 million) to $105.5 million.

Note: The SIAEC Group’s audited financial results for the financial year ended 31 March 2005 were announced on 11

May 2005. A summary of the financial statisticsis shownin Annex A. (All monetary figuresarein Singapore Dollars.)
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Boosted by a gan on sde of a long-term investment, dividend income received from an
investee company and improved performance by our associated and joint venture companies,
profit before taxation increased by 54.4% to $199.0 million. Share of profits from our
associated and joint venture companies grew by 54.7% (+$26.7 million) to $75.5 million,
representing 37.9% of the Group's pre-tax profits.

The FY 2004-05 accounts include a tax charge of $23.6 million wheress the FY 2003-04
accounts reflect the reversd of a tax contingency provison of $21.2 million. The provison
had been made to cover the potentid tax liability that might have arisen from the digposa of
fixed assets to Eagle Services Asa Private Limited. Following the closure of this matter in
FY 2003-04, the provison was no longer required.

In addition, with effect from 1 June 2004, the Company’'s tax incentives come under the
Development Expanson Incentive scheme (Reliegf from Income Tax). Tax is payable a the
prevailing corporate tax rate on a defined tax base and at a concessionary tax rate of 10% on
profits in excess of the tax base. Prior to 1 June 2004, there was no tax payable on profits in
excess of the defined tax base. The current tax base is gpplicable up to 31 May 2005. With
effect from 1 June 2005, the tax base will be significantly higher.

Profit attributable to shareholders for the financiad year ended 31 March 2005 was $175.1
million (+25.2% or $35.2 million). Basic earnings per share was 17.3 cents (+23.6%).

GROUP FINANCIAL POSITION

As a 31 March 2005, shareholders funds were $858.5 million, 7.3% or $67.3 million lower
than & 31 March 2004. This was mainly due to the payment of $227.4 million in August

2004 for the find and specid dividend declared in respect of the last financid yeer.

Total assets decreased by $19.9 miillion (-1.8%) to $1,100.4 million. Net asset vaue per
share was 84.4 cents, adecline of 7.7 cents (-8.4%) compared to 31 March 2004.
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DIVIDENDS

An interim tax-exempt dividend of 3.0 cents per share anounting to $30.4 million was pad
on 26 November 2004.

The Board of Directors is proposng a find dividend of 4.5 cents per share (tax-exempt)
totding $45.8 million to be paid in respect of the financid year ended 31 March 2005. This
brings the total dividend to 7.5 cents per share, representing a payout ratio of 43.5% for the
finandid year 2004-05.

Subject to shareholders agpprova a the Annual Generd Meseting on 25 July 2005, the find
dividend will be paid on 10 August 2005.

SUBSEQUENT EVENTS

On 21 April 2005, the Company signed a joint venture agreement with Cebu Pecific Air to
set up a joint venture offering line maintenance services a 14 arports in the Philippines. The
joint venture, Aviation Partnership (Philippines) Corporation, will be incorporated in the
Philippines.  The Company will hold a 51 percent stake, while Cebu Pacific Air will hold the
remaining 49 percent stake.

On 25 April 2005, the Company sgned a joint venture agreement to form an aerospace
hydraulic equipment service centre with Parker Hannifin Corporation's Parker Aerospace
Group. The new joint venture company, named Aerospace Component Engineering Services
Pte Limited ("ACE Services') was pre-incorporated in Singgpore on 22 April 2005. The
Company holds a 51 percent stake in ACE Services, while Parker Hannifin Corporation holds
the remaining 49 percent stake.

OUTLOOK

With our invesments in two additiond hangars, when they become fully operationd this
year, revenueis expected to improve in tandem with thisincrease in capacity.

Risng cogs and voldility in the US dollar however, continue to pose sgnificant chdlenges
to the industry and the Company.

(For the complete FY 2004-05 financid statements, please refer to our SGXNET Filing or the
Investor Relations page of our website at www.Saec.com.sg).
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For moreinformation, please contact:
ChiaPeck Yong

Senior Manager Public Affairs

SIA Engineering Company

Te: (65) 6541-5134

Fax: (65) 6546-0679

Mobile: 9863-0982

E-mail: peckyong_chia@singaporeair.com.sg

Company Registration No: 198201025C
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Annex A
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GROUP FINANCIAL STATISTICSR!
FY FY 4th Qtr 4th Qtr
Financial Results (S$ million) 2004-05 2003-04 2004-05 2003-04
Total revenue 807.5 678.7 204.2 1914
Total expenditure 7020 599.8 1732 1849
Operating profit 1055 789 310 6.5
Non-operating items 9.0 43 39 15
Share of profits of associated companies 675 459 20.7 104
Share of profits of joint venture companies 8.0 29 30 16
Exceptional ltem:
- Gain on sale of long-term investment 9.0 - - -
- Retrenchment and early retirement costs - (3.1) - -
Profit before taxation 199.0 1289 58.6 20.0
Profit attributable to shareholders 1751 1399 50.1 40.8
Asat Asat
Financial Position (S$ million) 31-Mar-05 31-Mar-04
Share capital 101.8 1005
Distributable reserves,
General reserve 746.6 829.3
Foreign currency translation reserve (15.5) (10.4)
Non-distributable reserve:
Share premiurnr 25.6 6.4
Shareholders' funds 858.5 925.8
Return on shareholders’ funds (%)% 196 159
Vaue added 5771 453.6
Total assets 1,1004 1,120.3
Dividends
Interim dividend per share (cents) 30 20
Proposed final dividend per share (cents)
- ordinary 45 25
- special - 20.0
Dividend cover (times) = 2.3 06
Per ShareData
Earnings before tax (cents) 19.7 129
Earnings after tax (cents) - basic ™ 17.3 14.0
- diluted ™ 171 139
Net asset value (cents)™® 844 921

R1

Dollars, unless stated otherwise.
R2

shareholders' funds.

RS Dividend cover is profit attributable to sharehol ders divided by total dividends.

R4

SAEC Group's financia year is from 1 April to 31 March. Throughout this report, all figures are in Singapore

Return on shareholders funds is the profit attributable to shareholders expressed as a percentage of the average

R5

R6

Earnings after tax per share (basic) is computed by dividing the profit attributable to shareholders by the weighted
average number of sharesin issue.

Earnings after tax per share (diluted) is computed by dividing the profit attributable to shareholders by the weighted
average number of shares in issue after adjusting for the dilutive effect on the exercise of all outstanding share
options granted to employees.

Net asset value per share is computed by dividing shareholders’ funds by the number of ordinary sharesin issue at 31
March.



